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DETAILED ACTION 

Response to Arguments 

1 . Applicant's arguments filed 5/04/2007 have been fully considered but they are 
not persuasive. 

Applicant's representative states that their invention is a system that "is 
preferably used for identifying exceptions in data from external markets, brokers and 
customers to alert a financial institution immediately to inconsistent with respect to 
orders, executions and allocations of trade information.". 

The applicant has amended their independent claims to recite: 
"a first booking interface for processing trade information received from clients , wherein 
said first booking interface further comprises client interactive software " , and then 
argues that Fernholz does not teach this feature. 

In response, the system of Fernholz is a computerized system, which includes a 
database, thereby having data fields for inputting data and validating functions, which 
are inherent in most databases for validating inputting field data thus possessing 
features of a client interactive software. Columns 7 and 8 of Fernholz describes a 
database system for clients to input information therein. 

Furthermore, after an analysis of the claims, it is noted that the independent 
claims merely recite functions of obtaining trade information from two different sources 
and comparing the two trade information for identifying unmatched pairs of the trade 
information. 
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Fernholz discloses a system and method or computer programmed method for 
obtaining trade information from different sources. See column 7, line 5 to column 8, 
line 15. These trade information are stored in one or more databases. See column 8, 
lines 16-24. The trade information are validated and included identifying and outputting 
unmatched pairs of trade information. See column 8, lines 45-61 and column 12, lines 
25-63 of Fernholz. 

The functions of logging the trade information are also taught by Ferhnolz. Even 
absent this teaching this would have been regarded as a data gathering function or 
merely as a data entry function of the trade information. 

As broadly as the claims are drafted validating to include identifying unmatched 
pairs of trade information could also be interpreted as a client's name or identification 
data or any index keys or fields meet this limitation. Thus, when looking at the claims, 
the claims merely recite a function of comparing data from two different sources or from 
two different databases, which is an inherent features when there are more than one 
database(s) present in a database systems thereby preventing a crash of the database 
system or preventing the inputting of redundant information in the database system. 



The prior Office action is repeated below. 
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Claim Rejections - 35 USC § 102 

2. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(b) the invention was patented or described in a printed publication in this or a foreign country or in public 
use or on sale in this country, more than one year prior to the date of application for patent in the United 
States. 

Claims 1-46 are rejected under 35 U.S.C. 102(b) as being anticipated by 
Fernholz (US Patent No. 5,819,238). 

As per claim 1 , Fernholz discloses an apparatus and method for automatically 
modifying a financial portfolio through dynamically re-weighting based on a non- 
constant function of current capitalization weights. See the abstract. In so doing, 
Fernholz discloses a balancing system use with the financial markets. The system 
comprises: 

A first booking interface for processing trade information received from clients 
and a second booking interface for processing trade information received from external 
systems (see column 7, lines 19-61); 

At least one database for storing and comparing information received by the first 
and second booking interfaces; a processing interface for receiving the trade 
information from the first and second booking interfaces, logging the trade information 
into the database and validating the trade information (column 8, lines 8-62); 

Wherein the processing interface compares the trade information form the first 
booking interface to trade information from the second booking interface, wherein the 
validating includes verifying unmatched pairs of the trade information; wherein the 
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system provides an output identifying the unmatched pairs of the trade information; and 
wherein the balancing system functions in real time (column 9, line 55 to column 10, line 
25 and column 12, lines 2-63). 

As per claims 2-6 and 12, 20-23, 36-40 and 46 the databases of Fernholz 
include means or functions for storing, sorting and retrieving product information, trade 
configuration and allocation rules. See figures 3, 5, 6, 8 and 9 of Fernholz. 

As per claims 7-11, see figures 1a-1c of Fernholz. 

As per claim 13, Fernholz discloses an apparatus and method for automatically 
modifying a financial portfolio through dynamically re-weighting based on a non- 
constant function of current capitalization weights. See the abstract. In so doing, 
Fernholz discloses a balancing system use with the financial markets. The system 
comprises: 

Interfaces for receiving information from external sources, balancing module for 
exchanging information with external interfaces and at least one database for storing 
the information and a user interface to allow interaction with the system (see figures la- 
ic); wherein the balancing module compares the information received from the 
database and the information received from the interfaces; wherein the balancing 
module identifies incompatible information; and wherein the system provides output 
through the user interface notifying a user of the incompatible information. See column 
9, line 55 to column 10, line 25 and column 12, lines 2-63. 
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As per claims 14-15, the system of Fernholz includes secondary interfaces to 
exchange market data information from OMS, OCS, CT and OASYS or with an outside 
firm's OMS. See figure 1 of Fernholz. 

As per claims 16 and 24, see column 12, lines 2-63. 

As per claim 17, see column 5, lines 1-36. 

As per claim 35, Fernholz discloses an apparatus and method for balancing 
orders, executions and allocations associated with trading on the financial markets. 
See the abstract. In so doing, the system comprises: 

Client-side booking for processing trade information form clients; 

Clearance-side booking interface for processing trade information received from 
external systems; at least one database for storing and information received by the 
client-side booking interface and the clearance-side booking interface (see figures la- 
Id); 

Wherein, the trade processing framework compares the trade information from 
the client-side booking interface to the trade information from the clearance-side 
booking interface; wherein the validating includes identifying unmatched pairs of the 
trade information; wherein the system provides an output identifying the unmatched 
pairs of the trade information; and wherein the balancing system function in real-time 
(see column 9, line 55 to column 10, line 25 and column 12, lines 2-63). 

As per claims 18 and 31, inherently, the system of Fernholz must comprise a 
backup database or a primary database for storing, sorting and receiving information 
and a secondary database used primarily for protection against loss of the information 
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from the primary database or against failure of a database. These databases are 
relational or object oriented databases. 

As per claims 19 and 32-34, the databases being types of relational or object 
oriented databases are inherent features in the system of Fernholz so as to allow quick 
sorting, retrieval and linking of the different databases or tables within the system of 
Fernholz. 

As per claims 25-30, see figures 1-5 of Fernholz. 
As per claims 41-45, see figures 1-5 of Fernholz. 

3. THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1.136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 
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Conclusion 



4. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Frantzy Poinvil whose telephone number is (571) 272- 
6797. The examiner can normally be reached on Monday-Thursday. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone 
number for the organization where this application or proceeding is assigned is 571- 
273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Frantzy Poinvil 
Primary Examiner 
Art Unit 3692 




FP 

July 12, 2007 



